DISCLOSURES UNDER PILLAR-III (MARKET DISCIPLINE) AS ON 31.03.2009
TABLE DF-1 
SCOPE OF APPLICATION
CAPITAL OF SUBSIDIARIES NOT CONSOLIDATED

Qualitative and quantitative Disclosures:

As the Bank has no subsidiaries, this disclosure is not applicable
TABLE DF-2

CAPITAL STRUCTURE:

Qualitative Disclosures:

(a) Summary:

	Type of Capital
	Features

	Equity (Tier-I)
	Shares issued to

SBI        : 100%

Public    : Nil
Others   : Nil

	Innovative Instruments

(Tier-I)
	Perpetual Debt Bonds : The Bank has not issued Innovative                                                                                                                                          Perpetual Debt Bonds (IPDI) under Tier-I so far


	Tier-II
	Subordinated Debt Instruments like Unsecured, redeemable, non-convertible bonds (covered under upper and lower Tier-II capital)
Others: Nil
Is unconditional Put / Call Option embedded:    Only call option in                                                                     upper Tier-II bonds after 10 years.
Period ranges from: 115 months to 180 months




Quantitative Disclosures:

(Rs. in Crores)

(b) Tier-I Capital






          :       2913.43
· Paid–up Share Capital



:    274.75
· Reserves




:  2858.94
· Innovative Instruments (only total)

:   ---------
· Other Capital Instrument (only total)

:   ---------
· Amt deducted from Tier-I Cap (if any-total)
:     220.08
· Less 50% of investment in RRB                    :        0.18

(c ) Tier -II Capital                                    

            : 2374.33
        [refer (d) and (e) below]
· Less 50% of investment in RRB                     :       0.17
Total Eligible Tier – II Capital (Net of deduction)                               :       2374.16
(c.i) Total Tier- 3 Capital (if any)



                    :     -----
(d) Debt Capital Instruments eligible for inclusion in Upper Tier-2 capital:

· Total Amount outstanding


            :Rs. 1451.60
· Of which Amount raised during Current year
:Rs.   150.00
· Amount eligible to be reckoned as Capital 
            :Rs. 1451.60
(e) Subordinated Debt eligible for inclusion in Lower Tier-2 Capital:

· Total Amount Outstanding


:      Rs.  750.00
· Of which Amount raised during current year
:      Rs.  -------
· Amount eligible to be reckoned as Capital
:      Rs.  750.00
(f)  Other Deductions from Capital, if any


:      Rs.  NIL
(g) Total Eligible Capital (excluding what is deducted          :      Rs. 5287.59
      from Tier I Capital)

    [Should equal Total of (b), (c) and (c.i) minus (f) if any.]

TABLE DF-3

CAPITAL ADEQUACY

Qualitative Disclosures:

(a) Summary:

· ICAAP Policy has been put in place



: YES 
· Capital requirement for Current Business levels and

estimated future business levels (say three years or more)

has been made






: YES 
· CAR has been worked out based on Basel-I and Basel-II

guidelines (parallel run) and CAR is estimated to be  

above the Regulatory Minimum level of  9%


: YES 
Quantitative Disclosures:

   (Rs. in Crores)

(b) Capital requirements for credit risk:


Portfolios subject to standardised approach

:    3428.19

Securitisation exposures




:     ----
(c) Capital requirements for market risk:


Standardised duration approach



:     135.63
(d) Capital requirements for operational risk:


Basic indicator approach




:     213.92
Total Capital Requirement at Regulatory minimum level of 9%
:

(e) Total and Tier-I capital adequacy ratio 



: Total CAR 12.60%

      (At capital level of Rs.5287.59 cr and Tier-I
                      CAR (Tier-I):  6.94%

     capital of Rs.2913.43 cr as per Table 2 above)      

TABLE DF-4

CREDIT RISK: GENERAL DISCLOSURES: (INCLUDING EQUITIES):

Qualitative Disclosures:

General Qualitative Disclosures 
· Definitions of “Past Due” and “Impaired Assets”

      (Whether the extant RBI instructions for definitions 

      of these categories for accounting purposes is being 

      followed or not)





     : YES 
Discussion of Bank’s Credit Risk Management Policy: 

· Bank has a proper Credit Risk Management Policy

     : YES 
· Bank has a Loan / Credit policy which is periodically reviewed: YES 

· The above policies take into account the need for better Credit

 
Risk Management and avoidance of Risk Concentration 
     : YES 
· Exposure limits for Single Borrower, Group Entities, 

      Categories of borrowers, Specific Industry /Sector etc.

       have been stipulated





     : YES 
· Specific Norms and policy for Appraising, Sanctioning,

      Documentation, Inspections and Monitoring, Renewals,

      Maintenance, Rehabilitation and Management of Assets

      have been  stipulated, with sufficient leg room for 

      Innovation, Deviations, Flexibility with proper authority     
     : YES 
Quantitative Disclosures:

b) Total Gross Credit Exposures (Fund-Based and Non-Fund based separately), 








(Rs. in Crores)

	EXPOSURE
	AMOUNT


	TOTAL



	FUND-BASED
	LOANS & ADVANCES
	43975
	49249

	
	OTHERS (SPECIFY), if any
	5274
	

	NON-FUND-BASED
	LCs, BGs, etc.
	13544
	26125

	
	FORWARD CONTRACTS etc.
	12581
	

	
	OTHERS (specify)
	
	

	INVESTMENTS

(Banking Book only)
	
	         10385
	10385

	GRAND TOTAL OF CREDIT RISK EXPOSURE
	85759


c) Geographic Distribution of Credit Risk Exposure:

· DOMESTIC



: Rs.      85759
· OVERSEAS



: Rs.        NIL
d) Industry Type Distribution of Exposures, Fund-based and Non-Fund-based:
As per Annexure I and II
(e) Residual Contractual Maturity Break Down of Assets 
As per Annexure-III
                                                                                                                       (Rs. in Crores)

(g) Amount of Gross NPAs




Rs. 573.90

· Substandard   



Rs. 264.62

· Doubtful- 1




Rs.   79.11
· Doubtful-2




Rs. 164.10
· Doubtful-3




Rs.   29.37
· Loss




Rs.   36.70
(h) Net NPAs





        
Rs. 263.20
(i) NPA Ratios

· Gross NPA to Gross Advances


:     1.31%

· Net NPA to Net Advances            


:     0.60%

(j) Movement of NPAs(Gross)




· Opening Gross NPA




Rs. 520.94
· Additions to Gross NPAs



Rs. 393.96
· Reductions to Gross NPAs



Rs. 341.00
· Closing Balance of Gross NPAs 


Rs. 573.90
(to tally with “g” above)

(k) Movement of NPA Provisions: 

· Opening Balance of NPA Provisions held

Rs. 303.95
· Provisions made during the period


Rs.  73.39
· Write-offs during the period



Rs.  60.09
· Write-back of excess provisions during the period
Rs.    6.98 
· Closing Balance of NPA Provisions


Rs. 310.27
(l) Amount of Non-performing Investments (gross) 

Rs.   5.38





(m) Amount of Provisions held for NP Investments 

Rs.   5.38   







(n) Movement of Provision for Depreciation on Investments





· Opening Balance of Provision for Depreciation         Rs. 98.51
· Provisions during the period



Rs. 74.74
· Write offs during the period



Rs. 72.12
· Write back of excess provisions during the period
Rs.   ----
· Closing Balance of Provisions for Depreciation
Rs.101.13 
TABLE- DF-5

CREDIT RISK: DISCLOSURES FOR PORTFOLIOS SUBJECT TO STANDARDISED APPROACH:

Qualitative Disclosures:

(a) For Portfolios under Standardised Approach:

· Names of ECRAs used:  CRISIL. FITCH, CARE, ICRA
· Reasons for any changes:    No change
Types of exposures for which each agency has been used: long term/short term (both fund based and non fund based) above Rs. 5 crore as well as instrument-wise rating.
· Brief description of the process used/proposed to be used for converting Public Issue ratings into comparable Assets in the Banking Book:

                   The process for mapping of SB-I & SB-II rated corporate accounts with                              

           credit facilities (FB+NFB) ABOVE Rs.5 crores has been initiated.                                                                                                                                                                                     
Quantitative Disclosures:

For exposure amounts {as defined for Disclosure in item (b) of Table-DF-4}, after Risk Mitigation subject to Standardised approach, amount of outstanding (rated and unrated together) in the following three Risk buckets as well as those that are deducted, if any:

· Below 100 % Risk Weight:      Rs. 60024 Crores
· @100% Risk Weight:              Rs.  22353 Crores
· More than 100% Risk weight: Rs.    3382 Crores
· Amount Deducted, if any:              ------
TABLE DF-6

CREDIT RISK MITIGATION: DISCLOSURES FOR STANDARDISED APPROACH:

Qualitative Disclosures:

(i) Policies and Processes for Collateral Valuation and Management:

· Has Credit Risk Mitigation and Collateral Management Policy

been put in place:                      




: YES 
· Whether the policy provides for policies and procedures for 

Collaterals that can be accepted, method and frequency of 

their valuation and management




: YES 
(ii) List of Main types of Collaterals taken by the Bank:

· Financial Collateral:

1. Cash, Bank Deposits, CDs etc.

2. Gold, including bullion and jewelry

3. Government Securities

4. NSCs, IVPs, etc.

5. LIC Policies restricted to their surrender value

6. Debt securities rated by an approved Rating Agency 
    (With acceptable minimum stipulated rating)

7. Unrated Debt Securities issued by banks, listed in stock exchange 
        8. Equity and Convertible Bonds those are listed

9.  Other items may be listed below:

· Guarantor & Counter Parties: 

1. Individuals of adequate worth

2. Corporates-public sector & private sector







3. Governments/Sovereign

4. Other third parties of acceptable worth

5. Others (specify)

· Other Non-Financial Collateral:

1. Book Debts/ Receivables:

2. Mortgage of Landed property

3. Others (specify)

(iii) Information about (credit or market) risk concentration within the mitigation taken:

	Financial Risk Mitigants
	Outstanding Amount of Risk (Rupees in Crores)
	Risk Concentration %

	1-     FDs
	                912.37
	100%

	2-    NSCs / KVPs
	19.45
	100%

	3-    LICs
	8.96
	100%

	4     Gold
	0.58
	100%

	TOTAL
	               941.36
	100%


Quantitative Disclosures:

For the disclosed Credit Risk portfolio under the standardized approach, the total exposure that is covered by:

(i) Eligible Financial Collateral (excluding Staff loans)

:  Rs. 533.76 crores

     (ii)  Other eligible Collateral (after Hair Cuts @)     

:  Rs.   68.86 crores

TABLE-DF-7

SECURITISATION: DISCLOSURE FOR STANDARDISED APPROACH

QUALITATIVE DISCLOSURES:

· Bank’s objective in relation to Securitisation activity is to achieve improvements in leverage ratios, asset performance & quality and to achieve desirable investment and maturity characteristics.
· Loss on sale on transfer of assets to Special Purpose Vehicle (SPV) shall be recognized upfront by the Bank.

· Bank shall amortize the Profit on sale of the securitized assets over the life of the assets issued or to be issued by SPV.
· Bank is in the process of formulating a Securitisation Policy in respect of Securitisation activity. However, no Securitisation (origination) has been done during the year.

TABLE DF-8

MARKET RISK IN TRADING BOOK

Qualitative Disclosures:

(i) Market Risk Management Policy has been framed and put in place:
YES 
(ii) Trading Policy with Risk monitoring & mitigation measures 

      is in place
  






   :
YES 
(iii) MRMC has been constituted     




   :        YES 
(iv) Standardized Duration Approach is applied for calculation of Market Risk for:

· Securities under HFT category



YES 
· Securities under AFS category



YES 
· Derivatives entered into for AFS securities

 NA
· Derivatives entered into for Trading


 NA
(v) Risk Management and reporting is based on parameters such as

      Modified Duration, PVO1, Exposure and Gap Limits, VaR etc,

      in line with the global best practices




YES 
(vi) Risk Profiles are analysed and mitigating strategies / hedging processes

       are suggested by the Mid-Office. Their effectiveness is monitored on

       an on-going basis







YES 
(vii) Forex Open Position limits (Daylight / Overnight), Deal-wise cut-loss limits

        Stop-loss limit, Profit / Loss in respect of Cross Currency trading are 

        properly monitored and  exception reporting is regularly carried out
YES

Quantitative Disclosures:

 The Capital Requirement for market risk as on 31.03.2009 is as under:
(Rs. in Crores)

· Interest Rate Risk






:  75.11   

· Equity Position Risk






:  32.67
· Forex Risk







:  27.85
     Total                                                                                                     135.63
TABLE  DF-9

OPERATIONAL RISK

Qualitative Disclosures:

· Operational Risk Policy is in Place



: YES 
· RCSA has been/is being rolled out to Zones/ Branches/

            other relevant offices





: YES 
· ORMC has been constituted




: YES 
· Disaster Recovery Policy & Business Continuity Plan

            have been put in place





: YES 
· Risk Reporting Design and Frame work for Operational

            Risk has been finalised




: YES 
· Operational Risk Capital Assessment has been worked out

on the basis of
: Basic Indicator

  Approach

· Brief write up on steps taken for migration to Advanced 

Approach 






: As appended
Quantitative Disclosures:                                                                        
Capital Charge on Operational Risk 




: Rs. 213.92 Crores                  

Appendix 

	Qualitative Disclosure
	i) Strategies and Processes:-

Bank has put in place an Operational Risk Management (ORM) Policy approved by the Board. The ORM policy lays down the guidelines and road map for identification, assessment, monitoring, control and mitigation of operational risk in the Bank. Board approved Operational Risk Procedural Manual containing roles/ responsibilities of OR coordinator and IRMD to facilitate RCSA process within the bank has been put in place. Bank has initiated the process of loss data collection for moving over to Advanced Measurement Approach by March, 2012.

ii) The structure and organization of the relevant risk management function:-

Risk Management Structure as envisaged in RBI guidelines is in place. Risk Management Committee of the Board (RMCB) monitors the overall risk assumed by the Bank. ALCO and Market Risk Management Committee (MRMC) look after Market Risk. Credit Risk Management Committee and Operational Risk Management Committee address issues relating to credit and operational risks respectively. Integrated Risk Management Deptt. (IRMD) provides necessary support to the above committees as also coordinates issues relating to Credit, Operational and Market Risk Management. IRMD reports to the General Manager (Technology & Inspection) who is also the Chief Risk Officer.

iii) The scope and nature of risk reporting and/or measurement systems:-

Risk Reporting Design specifically for ORM has been approved. It will be fine-tuned for graduating to Advanced Measurement Approach in due course. For 31.03.2009, Basic Indicator Approach with capital charge of 15% of average gross income for previous 3 years has been adopted. Capital charge for operational risk as on 31.03.2009 works out to Rs213.92 crore.

iv) Policies for hedging and/or mitigating risk and strategies and processes for monitoring the continuing effectiveness of hedges / mitigants:-

In order to identify significant operational risks across the Bank and create awareness among the staff for strict adherence to extant systems and procedures, RCSA has been rolled out in 500 branches in Phase-I and Phase–II. Board approved Business Continuity Plan is in place to tackle external disruptions.


TABLE DF-10

INTEREST RATE RISK IN BANKING BOOK (IRRBB)

Qualitative Disclosures:

Change in Bank’s Net Interest Income (NII): 
·  Whether NII is measured as per ALM guidelines of RBI using Traditional Gap Analysis method or not.                                                                                      Yes
· Whether Earning at Risk (EaR) is arrived at under the above analysis or not.   Yes
· Change in Bank’s Market Value of Equity (MVE):                                            Yes
(Indicate whether the impact of change in Interest Rates on MVE is measured using Duration Gap Analysis method as per RBI guidelines.)                                                                                                                                                                                                                                                                                                          
Quantitative Disclosures:

(i) Change in NII:      Rs.59.47 crores
(Indicate the likely increase / decrease in NII, in Rupees crores, at the present level of Assets and Liabilities, for a 1% (assuming parallel change on both Assets and Liabilities) movement in Interest Rate).

(ii) Change in MVE:   Rs.71.60 crores
(Indicate the likely change in MVE, in rupees crores, for a 1% change in Interest rate using duration gap analysis).

Comments on calculation of change in MVE

Approach for calculation of modified duration of assets, liabilities and off balance sheet items has been adopted as per RBI draft guidelines and the applicable discount rates as on 31.03.2009, as published by FIMMDA, have been used to arrive at present value of assets and liabilities in different time buckets.

	ANNEXURE-I

	(Rs. in crore)

	SL NO.
	INDUSTRY
	OUTSTANDINGS (FUND BASED) (AS ON 31.03.2009)
	NPA
	STANDARD

	1
	Coal
	0.49
	0.00
	0.49

	2
	Mining
	1.64
	0.00
	1.64

	3
	Iron and Steel
	3140.52
	9.21
	3131.31

	4
	Other Metal and Metal Products
	435.76
	1.39
	434.37

	5
	All Engineering
	751.03
	18.43
	732.60

	51
	Of which (005 Electronics) 
	173.52
	9.51
	164.01

	6
	Electricity
	614.66
	9.76
	604.90

	7
	Cotton Textiles
	1832.10
	3.33
	1828.77

	8
	Jute Textiles
	21.45
	0.00
	21.45

	9
	Other Textiles
	2779.18
	1.80
	2777.38

	10
	Sugar
	812.44
	0.00
	812.44

	11
	Tea
	25.96
	0.00
	25.96

	12
	Food Processing
	1427.24
	4.77
	1422.47

	13
	Vegetable Oils and Vanaspati
	114.58
	0.58
	114.00

	14
	Tobacco and Tojbacco Products
	1.33
	0.00
	1.33

	15
	Paper and Paper Products
	294.66
	0.47
	294.19

	16
	Rubber and Rubber Products
	24.02
	0.29
	23.73

	17
	Chemicals, Dyes, Paints, etc.
	839.00
	28.85
	810.15

	171
	Of which Fertilisers
	37.02
	0.00
	37.02

	172
	Of which Petrochemicals
	90.55
	24.32
	66.23

	173
	Of which Drugs &Pharmaceuticals
	304.43
	0.00
	304.43

	18
	Cement
	517.57
	0.00
	517.57

	19
	Leather and Leather Products
	11.10
	0.25
	10.85

	20
	Gems and Jewellary
	1143.11
	2.08
	1141.03

	21
	Construction
	470.25
	1.10
	469.15

	22
	Petroleum
	467.77
	0.00
	467.77

	23
	Automobiles including trucks
	193.61
	0.03
	193.58

	24
	Computer Software
	175.01
	0.56
	174.45

	25
	Infrastructure
	4674.93
	24.93
	4650.00

	251
	Power
	1322.84
	0.06
	1322.78

	252
	Telecommunication
	1027.33
	24.87
	1002.46

	253
	Roads &Ports
	1443.58
	0.06
	1443.52

	26
	Other Industries/Sectors
	5539.42
	34.05
	5505.37

	27
	NBFCs&Trading 
	3642.70
	45.52
	3597.18

	28
	Residual Advances to balance  Gross Advances
	14023.47
	386.51
	13636.96

	 
	TOTAL
	43975.01
	573.90
	43401.11


	ANNEXURE-II

	(Rs. in crore)

	SL NO.
	INDUSTRY
	OUTSTANDINGS (NON-FUND BASED) (AS ON 31.03.2009)
	NPA
	STANDARD

	1
	Coal
	0.68
	0.00
	0.68

	2
	Mining
	0.00
	0.00
	0.00

	3
	Iron and Steel
	1800.44
	0.00
	1800.44

	4
	Other Metal and Metal Products
	71.47
	0.00
	71.47

	5
	All Engineering
	456.85
	0.00
	456.85

	51
	Of which (005 Electronics) 
	42.40
	0.00
	42.40

	6
	Electricity
	341.17
	0.00
	341.17

	7
	Cotton Textiles
	106.19
	0.00
	106.19

	8
	Jute Textiles
	0.00
	0.00
	0.00

	9
	Other Textiles
	281.76
	0.00
	281.76

	10
	Sugar
	103.31
	0.00
	103.31

	11
	Tea
	0.00
	0.00
	0.00

	12
	Food Processing
	10.85
	0.00
	10.85

	13
	Vegetable Oils and Vanaspati
	159.63
	0.00
	159.63

	14
	Tobacco and Tojbacco Products
	0.00
	0.00
	0.00

	15
	Paper and Paper Products
	32.56
	0.00
	32.56

	16
	Rubber and Rubber Products
	101.19
	0.00
	101.19

	17
	Chemicals, Dyes, Paints, etc.
	891.37
	0.00
	891.37

	171
	Of which Fertilisers
	651.48
	0.00
	651.48

	172
	Of which Petrochemicals
	13.74
	0.00
	13.74

	173
	Of which Drugs &Pharmaceuticals
	80.65
	0.00
	80.65

	18
	Cement
	78.33
	0.00
	78.33

	19
	Leather and Leather Products
	0.30
	0.00
	0.30

	20
	Gems and Jewellary
	167.16
	0.00
	167.16

	21
	Construction
	455.36
	0.00
	455.36

	22
	Petroleum
	833.19
	0.00
	833.19

	23
	Automobiles including trucks
	16.50
	0.00
	16.50

	24
	Computer Software
	270.72
	0.00
	270.72

	25
	Infrastructure
	1172.09
	0.00
	1172.09

	251
	Power
	347.45
	0.00
	347.45

	252
	Telecommunication
	254.23
	0.00
	254.23

	253
	Roads &Ports
	150.48
	0.00
	150.48

	26
	Other Industries/Sectors
	801.57
	0.00
	801.57

	27
	NBFCs&Trading 
	869.28
	0.00
	869.28

	28
	Residual Advances to balance  Gross Advances
	696.30
	0.00
	696.30

	 
	TOTAL
	9718.28
	0.00
	9718.28


	
	
	
	
	
	
	
	
	Annexure-III

	STATE BANK OF PATIALA

	
	
	
	
	
	
	
	
	(Rs. in crores)

	RESIDUAL CONTRACTUAL MATURITY BREAKDOWN OF ASSETS AS ON 31.03.2009

	INFLOWS
	1 to 14
	15 to 28
	29 days
	Over 3
	Over 6
	Over 1
	Over 3
	Over 5
	Total

	
	days
	days
	and upto
	months 
	months
	year and
	years
	years
	 

	
	 
	 
	3 months
	and upto
	and upto
	upto 3
	and upto
	 
	 

	
	 
	 
	 
	6 months
	1 year
	years
	5 years
	 
	 

	1. Cash
	183.4
	0
	0
	0
	0
	0
	0
	0
	183.4

	2. Balances with RBI.
	101.6
	83.33
	335.26
	782.02
	627.96
	1193.94
	242.79
	170.66
	3537.56

	3. Balances with other banks
	1314.74
	0
	0
	0
	0
	0
	0
	0
	1314.74

	4.Investments (including those
	1212.52
	333.22
	1594.36
	1070.5
	2315.29
	2025.66
	1886.16
	6591.5
	17029.21

	under Repos but excluding
	0
	0
	0
	0
	0
	0
	0
	0
	0

	Reverse Repos)
	0
	0
	0
	0
	0
	0
	0
	0
	0

	5. Advances 
	2298.85
	209.75
	1854.73
	1334.01
	3442.13
	21357.64
	4919.64
	8224.61
	43641.36

	6. Fixed Assets
	0
	0
	0
	0
	0
	0
	0
	225.94
	225.94

	7.Other Assets
	2418.38
	107.79
	447.94
	195.4
	108.95
	414.51
	0.3
	39.97
	3733.24

	TOTAL 
	7529.49
	734.09
	4232.29
	3381.93
	6494.33
	24991.75
	7048.89
	15252.68
	69665.45
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